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Background

The European Brain Council (EBC) is registered in Belgium as an International non-profit
organisation and is a collaboration of pan-European Organisations, interested in brain research.

Objective, scope, and methodology

Mr. Alistair Newton, Acting Treasurer of the Managing Board, requested me to evaluate the
results and the financial position.

To achieve the audit objective, I have

® Reviewed the bookkeeping and internal imputation figures
® [Examined all income, expense and financial figures

The audit was conducted in accordance with Belgian Auditing standards.
The present report does not give an opinion regarding:

¢ The administrative organization of the association and its permanent internal control
system, which were organised by the Managing Board.
® The nature of expenses.

Attached are the financial statements of the financial year 2007 as at December 31st 2007 :
- balance sheet
- explanatory notes to the balance sheet
- profit & loss account
- explanatory notes to the profit & loss account
- audit result



BALANCE SHEET

BALANCE SHEET

EUROPEAN BRAIN COUNCIL

December 31st, 2007

|Assets
€

Tangible assets
Office Equipment 10.697 14
Depraciation GB7485
Financi
Guarantee renting 1.250,00
‘Amounts receivable < 1 year
|Debtors 77170
Suppliers 162302
Cash al bank and in hand
KBC 735-0113831-38 16.579 49
KBC 735-0057643-19 425829
KBC 7350149462-70 7.346 52
KEC 745-0084093-63 3.25915
KEC - Long Term account 462.725 61
KBC 745-018352-31 332869 40

Capital and raservas

Surplus from previous years

_ Result of the financial year
82229

125000

229472

626.038 46

63040647

Liabilities

489.382,72
_3noegs
 B30.405 47

83040547




Notes to the balance sheet

Tangible Assets

This concerns expenditures on items which can be used for more than one year. Consequently,
the expenditure is not taken in one year, but spread over different years, e.g. 3 years. Every year
1/3 is taken into the profit & loss account.

Below is an overview of the investments as at December 315t 2007, with indication of the actual
book value.

EUROPEAN BRAIN COUNCIL Yeal ! 2007
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Extemnal netwark disk for back up 241112006 L 3 399,70 3970 1133 13323 26647 1333
HP 30 Printer 23102007 L a 32106 TR 24402 28402 6803
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PROFIT & LOSS ACCOUNT

December 31st, 2007

PROFIT 8 LOSS ACCOUNT

EURQPEAN BRAIN

COUNCIL

Debit

KPENS

Depreciation
Fhone cosls
Office costs
Fees
Travel costs
Restaurants
Hotel

Witholding tax

Costs pmject"s.
Bankcharges

INCOMI

Totalincomings
Bank interest

€
3571
273804
) 21,014 87
18903820
3585249
. 17T
. 98921
- 11992000
sugs
389.257 61
250996
250996
371767 57
Total expenditure : 371.767 57
Total income : 712,790 32

Tatal surplus :

3410275

Credit’
¢
696.057 26
_____ 16.733,06 )
712,790 32
712.790,32




~
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Audit Result

In my opinion, the result of the financial year of 341.022,75 EUR and the balance sheet with a
total of 830.405,47 EUR, listed in the accompanying annex, represent in all material respect the
financial position of the European Brain Council at December 31st, 2007, with reservation of the
following items :

- payment of 40.000 EUR on February 7t 2007

- payment of 79.920 EUR on March Tt 2007

These two amounts are taken into the profit&loss accounts based only on a bank statement.

The European Brain Council advised me that the amount of 40,000 EUR was the share of a
project grant payment under a contract signed by European Health Economics and the
European Brain Council with the European Commission (The ‘RABRE’ project). A copy of this
contract is being obtained.

They also advise me that the amount of 79,920 EUR was a payment of fees for work done on a
project which was not funded by the European Commission (The ‘CUBE’ project). European
Health Economics no longer exists and efforts are being made to obtain a copy invoice.

Until these documents are produced, I am unable to certify the reason for the payments and to
whom they were paid.

The result of the audit conforms with the bookkeeping, within generally accepted accounting
principles.

I conducted my audit in accordance with generally accepted auditing standards, which require
that I plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement.

An audit includes examining on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made
by management, and evaluating the overall financial statement presentation. I believe that the
audit provides a correct basis for the opinion expressed above.

Représented by Mr\Guy Parmentier
_Xuditor.



